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Business valuation 
[bookmark: _GoBack]Asset based approach
I have been engaged to estimate the value of the business enterprise of Goldsmith Company. This report is prepared as an advisory tool to the value of the business. The report utilized the asset based approach valuation method which lists the business’s net balance sheet value of its assets and subtracts the value of its liabilities. Thus, this report gives the book value of the business. This is done by subtracting the total liabilities of a company from its total assets.
Based on the information contained in the report, that follows, it is my estimate that the book value of the company is $405,000
The book value includes furniture, fixtures and equipment, stock among others. The book value is subject to the information provided to me.
Balance sheet items
Assets
Current assets                                          $
Cash                                                           $200,000
Investments                                              $150,000
Deposits                                                     $10,000
Inventory                                                   $30,000
Stock                                                          $45,000
Accounts receivable                               $40,000
Total current assets                               $475,000
Fixed assets  
Equipment                                                 $103,000
Real estate                                                 $0
Furniture and fixtures                             $89,500
Total fixed assets                                   $192,500
Total Assets                                             $667,500                    
Liabilities
Current liabilities
Taxes                                                          $35,500
Accounts payable                                        $77,000
Short term loan                                             $0
Total current liabilities                                $112,500
Long term liabilities 
Bank loan                                                        $0 
Shareholder loan                                             $150,000
Total long term liabilities                             $150,000
Total liabilities                                               $262,500                   

Book value = Total assets- Total liabilities
=667,500- 262,500
=$405,000
The findings of this research shows that the company is financially stable. This is because the value of the assets is by far higher than the value of liabilities.
